Universal Insurance Holdings (NYSE: UVE) — Q2 2025 Earnings Summary
(release date: Jul 24–25, 2025; call held Jul 25, 2025)
Executive Summary
UVE delivered solid profitability in Q2 2025 with strong returns on equity and modest top-line growth. Direct premiums written increased and adjusted EPS rose year over year, while the net combined ratio was roughly in the high‑90s as the company navigated reinsurance costs and a slightly higher ceded premium ratio.
Key Financial Highlights
Direct premiums written (Q2 2025): $596.7 million (↑ 3.2% YoY)
Total revenue: ~$400.1 million (↑ ~5% YoY)
Net income available to common: $35.1 million (vs. $35.4 million in Q2 2024)
Diluted GAAP EPS: $1.21; Adjusted diluted EPS: $1.23
Annualized ROCE: 31.9% (Adjusted ROCE: 29.4%)
Book value per share: $16.39 (↑ 18.9% YoY)
Net combined ratio: 97.8% (loss ratio ~72.3%, expense ratio ~25.5%)
Operational Highlights
Premium growth driven by higher direct premiums written; growth stronger outside Florida while Florida DPW declined modestly.
Investment income and commission revenue contributed to adjusted net income growth.
Reinsurance program costs as a percentage of direct earned premium remained similar to last year.
Florida Market Overview
UVE remains a leading Florida homeowners writer with a growing footprint in other states, which provided diversification. Management noted stronger premium growth outside Florida this quarter.
Capital and Liquidity Position
Book value per share increased to $16.39; adjusted book value per share $17.85.
Strong quarter returns (ROCE ~32%) reflect underwriting profitability and investment income.
Guidance and Outlook
Management emphasized disciplined growth, profitability, and balance sheet strength; no explicit numeric guidance was issued in the press materials. Focus areas include underwriting discipline in Florida and continued expansion in select other states.
Q2 2024 vs Q2 2025 Comparison
Direct premiums written: $578.5M → $596.7M (+3.2%)
Total revenue: ~$380.2M → ~$400.1M (+~5%)
Net income available to common: $35.4M → $35.1M (slight decrease)
Diluted GAAP EPS: $1.18 → $1.21; Adjusted diluted EPS: $1.18 → $1.23
Net combined ratio: ~95.9% → 97.8% (up ~1.9 pts)
