Taylor Morrison (NYSE: TMHC) — Q2 2025 Earnings Summary
(release date: Jul 23, 2025 (quarter ended Jun 30, 2025))
Overview
Taylor Morrison reported total revenue of ~$2.03B (+2% YoY) with home closings revenue of $2.0B on 3,340 closings at an average price of $589k (‑2%). Reported net income was $194M (EPS $1.92); adjusted net income was $204M (adj. EPS $2.02). Net sales orders were 2,733 (‑12% YoY); ending active communities: 345 (‑1%).
Operational Adjustments
Home closings gross margin: 22.3% (adjusted 23.0%).
SG&A leverage improved to 9.3% of home closings revenue (‑90 bps YoY).
Cancellations: 14.6% of gross orders (up from 9.4%); monthly absorption pace: 2.6 vs. 3.0 prior‑year.
Liquidity and Capital Management
Total liquidity ~ $1.1B (incl. ~$952M revolver availability).
Gross homebuilding debt‑to‑capital: 24.2% (net: 22.9% incl. $130M cash).
Repurchased ~1.7M shares for $100M; remaining authorization ~$675M.
Margin & Pricing Discipline
Margins reflect incentive deployment to sustain pace; adjusted home closings gross margin ~23.0% with SG&A in mid‑9% range.
Florida & Southeast Region Focus
Communities across major Florida markets (Orlando, Gulf Coast, etc.); selective pricing and rate buydowns to manage affordability.
Looking Ahead: Guidance and Outlook
Q3 2025: 3,200–3,300 closings; ASP ~ $600k; GAAP gross margin ~22%; ending community count 340–345; ETR ~25%.
FY 2025: closings 13,000–13,500; ASP ~$595k–$600k; GAAP home closings gross margin ~22.5%; adjusted ~23%; SG&A mid‑9%.
Year-over-Year Comparison (Same Quarter Prior Year)
Total revenue: $1.99B → $2.03B (+2%).
Closings: 3,200 → 3,340 (+4%); ASP: $600k → $589k (‑2%).
Home closings gross margin: 23.8% → 22.3% (‑150 bps); Adjusted: 23.9% → 23.0% (‑90 bps).
Net sales orders: 3,103 → 2,733 (‑12%).
