KB Home (NYSE: KBH) — Q3 2025 Earnings Summary
(release date: September 24, 2025 (quarter ended August 31, 2025))
Overview
KB Home reported revenues of $1.62B and diluted EPS of $1.61. Homes delivered decreased 7% to 3,393, with average selling price at $475,700. Homebuilding operating income margin was 8.1% (8.8% ex. inventory‑related charges).
Operational Adjustments
Housing gross profit margin: 18.2% (18.9% ex. inventory charges); SG&A: 10.0% of housing revenues.
Net orders: 2,950 (‑4% YoY); ending backlog: 4,333 homes valued at $1.99B.
Cancellation rate: 17%; average community count: 259 (+3% YoY).
Liquidity and Capital Management
Total liquidity: $1.16B (cash $331M; revolver availability ~$832M with $250M drawn).
Notes payable: $1.94B; debt‑to‑capital: 33.2%.
Repurchased ~$188.5M of common stock in Q3; book value per share: $60.25 (+11% YoY).
Margin & Pricing Discipline
Margins reflect pricing actions and mix (lower ASP vs. prior year) offset by lower construction costs; SG&A rose on lower operating leverage.
Florida & Southeast Region Focus
Florida and the Southeast continue to be core to KB Home’s footprint, with cycle‑time reductions supporting pace and inventory turns.
Looking Ahead: Guidance and Outlook
Full‑year 2025 guidance: housing revenues $6.10–$6.20B; ASP ≈ $483k; housing gross margin 19.2%–19.3% (ex. charges); SG&A 10.2%–10.3%; effective tax rate ≈ 23%; ending community count ≈ 260.
Year-over-Year Comparison (Same Quarter Prior Year)
Revenues: $1.75B → $1.62B (‑7%).
Homes delivered: 3,631 → 3,393 (‑7%).
Average selling price: $482,300 → $475,700 (‑1%).
Housing gross profit margin: 20.6% → 18.2% (‑240 bps).
SG&A % housing revenues: 9.8% → 10.0% (+20 bps).
Net orders: 3,085 → 2,950 (‑4%).
Ending backlog (value): $2.92B → $1.99B.
